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Safe haven demand drives gold to record highs amid tariff Fears 

Comex gold futures surged to a record $2,929.7 per ounce following the U.S. announcement of a new 25% global tariff on aluminum and steel imports.  The president 

Trump’s unclear timeline for implementation, coupled with reciprocal tariffs against foreign nations on Tuesday and Wednesday, fueled safe-haven demand.  Federal 

Reserve Governor Kugler advocated for maintaining steady interest rates amidst persistent inflation, a robust labor market, and policy uncertainties.  Market focus 

now shifts to Fed Chair Powell's semiannual testimony this week for insights into future monetary policy. China's continued gold reserve expansion for the third 

consecutive month in January, despite record-high prices, underscores its diversification strategy. Furthermore, China's pilot program enabling major insurers to 

invest up to 1% of their assets in gold bullion further supports the metal's price rally. 

WTI crude oil edged above $71.50 per barrel, recovering from recent declines amid market uncertainties surrounding tariffs.  China's retaliatory tariffs on U.S. goods, 

effective Monday, have prompted oil and gas traders to seek waivers for U.S. crude and LNG imports. Simultaneously, sanctions on Russian oil exports and intensified 

U.S. pressure on Iran's oil trade have disrupted global supply chains. While the US recently mentioned progress with Russia regarding the Ukraine war, details remain 

scarce.  Despite these geopolitical factors, oil prices have trended downward since mid-January due to subdued demand forecasts and the impact of tariffs on market 

sentiment. Weak market indicators, like timespreads, and increased bearish speculative bets against the U.S. oil benchmark highlight prevailing market anxieties.  Net 

long positions for WTI have decreased for a second consecutive week as per CFTC data. 

LME base metals are trading mixed as the US prepares to impose a 25% tariff on all steel and aluminum imports, escalating trade tensions with key partners like 

Mexico and Canada. aims to protect domestic industries.  Despite this, LME copper futures are trading near four-month highs of above $ 9,400 per ton, driven by 

positive fundamentals of supply concerns that are mounting due to production challenges in Chile, the top copper producer.  Moreover, demand has rebounded in 

China post-Lunar New Year, and US demand is also robust as buyers anticipate the tariffs. However, market caution prevails as the blanket tariff, effective today, and 

potential further tariffs later this week create uncertainty.   

European natural gas prices surged by up to 5.4% on Monday, reaching a two-year high of €58.75 per megawatt-hour, driven by forecasts of colder temperatures 

across Northwest Europe.  The impending cold snap is expected to increase heating demand, further accelerating the upward price trend seen throughout the year.  

Concerns about dwindling gas storage levels are mounting, as current stockpiles are at their lowest for this time of year since the 2022 energy crisis.  Chilly and low-

wind conditions have already boosted gas consumption this winter while simultaneously impacting renewable energy generation.  Currently, European gas inventories 

are only 49% full, significantly lower than the 67% level at the same time last year. 1   This low inventory level raises concerns about the region's ability to replenish 

supplies during the upcoming warmer months 

Date IST Currency Data Forecast Previous 

10-Feb-25  US No Major economic data expected    
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S2 S1 Pivot R1 R2

84706.3 85223.7 85517.3 86034.7 86328.3

MCX Gold  Apr 25

BULLISH

TRADING RANGE : 83718 - 85208

ENERGY 

Source: Trading View  
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RATING SCALE FOR DAILY REPORT 
 

BUY We expect the commodity to deliver 1% or more returns 

SELL We expect the commodity to deliver (-1%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)1% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 

 

FUNDAMENTAL RESEARCH TEAM 

Anindya Banerjee    Head of Research 

  

Kaynat Chainwala AVP, Commodity Research 

Riteshkumar Sahu Agri-Complex 

 

Saish Sawant Dessai Base Metals 

 

TECHNICAL RESEARCH TEAM 

Abhijit Chavan Ian Gonsalves Yadnesh Shendge Jimesh Chauhan Durgesh Ugawekar 

 

 

 

 

 

 



 
 

Evening Track                                                             Please see Disclosure/Disclaimer at the end of the report 4 
 

Disclosure/Disclaimer 
 
Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution house.  
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sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of present and prospective clients of Kotak Securities Ltd.  
 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor any 

person connected with it, accepts any liability arising from the use of this document. The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the 
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and are not suitable for every investor. Reports based on technical analysis centers on studying charts of price movement and trading volume, as opposed to focusing on fundamentals. The views provided herein are 

general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. The Report does not constitute a 

personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Kotak Securities Limited does not provide any promise or assurance of favorable 

view for a particular commodity in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take professional advice before 

investing. 

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, 
compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Kotak 
Securities Limited is not engaged in proprietary trade in commodities and the views mentioned in the report are not in any manner influenced by self-interest of Kotak Securities Limited or the individual Research Analyst.  
 
We and our affiliates/associates, officers, directors, and employees, Research Analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof 

mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker or act as advisor or have other potential/material conflict of 

interest with respect to any recommendation and related information and opinions at the time of publication of Research Report or at the time of public appearance. The views provided herein are general in nature and 

does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to 

do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its independent investment decisions  

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the securities if any and its or their securities, and no part of his or her compensation was, 

is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on website i.e. www.kotak.com  
 
1.“Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  

2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and 

trading securities held by a research analyst account  

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 

covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY 10017 USA (Tel: +1 212-600-8850).  

Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to or immediately following 
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such an offer or solicitation would be illegal. This research report and its respective contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or investment 
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We or our associates may have managed or co-managed public offering of securities for the subject company (ies) in the past 12 months: NA  
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‘Nature of financial interest is holding of equity shares and/or derivatives of the subject company.’ 
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Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities at the end of the month immediately preceding the date of publication of Research Report: No 
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Subject Company, if any may have been client during twelve months preceding the date of distribution of the research report.: NA 
 
Daily price movement of commodities is available on the following websites: 

https://www.mcxindia.com/market-data/market-watch 

https://ncdex.com/MarketData/LiveFuturesQuotes.aspx 
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